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The Organization of Arab Petroleum Exporting 
Countries (OAPEC) was founded on the basis of the 
agreement signed in Beirut, Lebanon on 9 January 1968 
between the governments of Kingdom of Saudi Arabia, 
the State of Kuwait and the (then) Kingdom of Libya.  
The agreement stipulates that the Organization shall be 
domiciled in the City of Kuwait. 

The principal objective of the Organization is the cooperation of the 
members in various forms of economic activity in the petroleum industry, 
the determination of ways and means of safeguarding the legitimate interests 
of its member countries in this industry, individually and collectively, 
the unification of efforts to ensure the flow of petroleum to its markets on 
equitable and reasonable terms, and providing appropriate environment for 
investment  in the petroleum industry in  member countries.  

In 1970 the United Arab Emirates, the State of Qatar, the Kingdom of 
Bahrain and  the Republic of Algeria joined the Organization, followed by the 
Syrian Arab Republic and the Republic of Iraq in 1972, Arab Republic of Egypt 
in 1973, then the Republic of Tunisia in 1982 (its membership was suspended 
in 1986).  Any Arab country which derives a significant share of its national 
income from petroleum is eligible for membership in OAPEC upon the approval 
of three-quarters of the member countries, including all three founding members.

•  OAPEC-Sponsored Ventures:  OAPEC has sponsored the creation of four 
companies: The Arab Maritime Petroleum Transport Company (AMPTC), 
established in 1972 with headquarters in Kuwait City, the Arab Shipbuilding 
and Repair Yard Company (ASRY) established in 1973 with headquarters 
in Bahrain, the Arab Petroleum Investments Corporation (APICORP) 
established  in 1974 with headquarters in Khobar, Saudi Arabia, the Arab 
Petroleum Services Company (APSC) established in 1975 with headquarters 
in Tripoli, Libya.  

The Organization carries out its activities through its four organs: 
•  Ministerial Council: The Ministerial Council is the supreme authority of 

the Organization, responsible for drawing up its general policy.  
• Executive Bureau: The Executive Bureau is composed of one representative 

from each of the member countries, drawing recommendations and 
suggestions  to the Council, reviewing the Organization’s draft annual 
budget and submitting it to the Council, it also adopts the regulations 
applicable to the staff of the General Secretariat.  The resolutions of the 
Executive Bureau are issued by the majority of two- thirds of all members.

•  General Secretariat: The General Secretariat of OAPEC plans, administers, 
and executes the Organization’s activities in accordance with the objectives 
stated in the agreement  and directives of the Ministerial Council. The 
General Secretariat is headed by  the Secretary General.  The Secretary 
General is appointed by resolution of the Ministerial Council for a tenor 
of three years renewable for similar period(s). The Secretary General is 
the official spokesman and legal representative of the Organization and is 
accountable to the Council. 
The Secretary General directs the Secretariat and supervises all aspects 
of its activities, and is responsible for the tasks and duties as directed by 
the Ministerial Council.  The Secretary General and all personnel of the 
Secretariat carry out their duties in full independence and in the common 
interests of the Organization member countries.  The Secretary General 
and the Assistant Secretaries General possess in the territories of the 
Organization members all diplomatic immunities and privileges.    

•  Judicial Tribunal:  The protocol of the Judicial Tribunal was signed 
in Kuwait on 9 May 1978 and came into effect on 20 April 1980. The 
Tribunal is competent to consider all disputes related to the interpretation 
and application of OAPEC’s establishment agreement, as well as disputes 
arising between two or more member countries concerning petroleum 
operations.  
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EDITORIAL

3RD GCC PETROLEUM 
MEDIA FORUM IN 
ABU DHABI 
ROLE OF MEDIA & 
PETROLEUM MARKETS 
TRENDS

OAPEC Secretariat General took 
part in the 3rd GCC Petroleum Media 
Forum, that was held recently in 
Abu Dhabi, UAE, in the presence of 
Their Excellencies the Energy and Oil 
Ministers in the GCC countries. 

The Forum provided a good 
opportunity to get a feeling for the 
ministers’ general guidelines and 
orientations on current oil and energy 
issues- both on an Arab and international 
levels- as well as, the plans in place to 
boost this industry, their visions on its 
media handling, and identifying the 
challenges in the light of accelerating 
social media developments, popularity, 
and its growing impact whether 
domestically and globally. 

The presence of an elite of petroleum 
media experts side by side with those 
working in the energy sector had a great 
role in introducing new ideas and views 
on both domains; media and energy. 

The most significant outcome of 
the forum that was titled “The Role of 
Media and Petroleum Market Trends” 
has been stressing the important role of 
the petroleum industry in the GCC since 
they possess huge crude oil reserves of 
about 496.5billion barrels (representing 

4 Volume 43  Issue 5



39% of the world’s total) according to 
OAPEC estimations for 2016. GCC 
crude oil production is estimated at 
about 18 million b/d, or 23% of the 
world’s total; which enabled them to 
establish a solid infrastructure and 
long credible expertise in terms of the 
world’s oil and gas supplies. 

The session also reviewed current 
developments in the petroleum industry 
and new and renewable energies. 
Speakers explained that what is 
presented by some media outlets and 
some experts on the impact of some 
energy resource on the sustainability 
of other resources is inaccurate. We, 
in OAPEC, believe that the bond 
between energy resources is originally 
an integrated relationship. The world is 
in for all energy resources to continue 
its economic growth. Fossil fuel (oil, 
gas, and coal) would claim about three 
quarters of the energy demand until 
2040. Attendees at the session stressed 
the importance of data and project 
transparency in the various petroleum 
industries so that reliable data reach out 
to those who need them. 

The session concluded by reiterating 
the role of media in drawing up the 

future image of the petroleum industry 
through highlighting the Arab petroleum 
industry’s vital role in the economic 
and social development; underscoring 
the efforts and contributions of the oil 
exporting countries- including GCC 
countries- in balancing the global 
oil markets by their active role at 
international forums especially OPEC; 
in addition to their active presence 
at climate change and environment-
related functions. 

Having taken part in the 3rd GCC 
Petroleum Media Forum, OAPEC 
Secretariat General would like to extend 
its thanks to the UAE represented 
in the Ministry of Energy for their 
great efforts in hosting and organising 
this important event, which feeds in 
boosting communication and exchange 
of expertise among those working in the 
petroleum media. OAPEC would like 
to reiterate that specialised petroleum 
media is a promising domain for 
cooperation and exchange of expertise 
between the member countries. Also, 
OAPEC will continue to support the 
specialised petroleum media to perform 
its vital role in serving the interests of 
the Arab petroleum industry.
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Under the high patronage of the UAE’s President His Highness Sheikh Khalifa 
bin Zayed Al Nahyan and in the presence of Their Excellencies the Energy and 
Oil Ministers in the GCC countries, the 3rd GCC Petroleum Media Forum was 
held on 19 and 20 April 2017 in Abu Dhabi, UAE. The forum’s theme was “Gulf 
Petroleum Media and Future Energy Trends.”

3RD GCC PETROLEUM MEDIA FORUM
GCC PETROLEUM MEDIA & FUTURE 
ENERGY TRENDS
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Forum’s goals:
•	 Enhancing the oil and gas sector’s image 

at national, GCC, and international levels
•	 Developing and promoting petroleum 

education in local media and at 
information and strategic communication 
sectors

•	 Building strategic partnerships and 
boosting communication between 
relevant authorities in the oil and gas 
sector at local, GCC, and regional levels

•	 Organizing workshops and specialized 

training courses to enable staff working 
in the oil sector to improve their 
communication skills

•	 Raising awareness on the importance of 
petroleum education for those who work 
in the media

OAPEC Secretariat General was represented 
by	an	official	delegation	headed	by	the	Secretary	
General HE Abbas Ali Al Naqi, and the Director 
of the Information and Library Department and 
Administrative Affairs Supervisor Mr Abdul 
Kareem Ayed. 

AL MAZROUEI:
BOOSTING RESPONSIBILITY 
AND SELF-CENSORSHIP WHEN 
HANDLING INFORMATION ON OIL 
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HE Eng. Suhail Al Mazrouei, UAE Energy 
Minister, opened the forum welcoming 
the attendees including ministers, senior 
government	 officials,	 experts	 and	 specialists	
in	 the	 field	 of	 oil	 and	 gas,	 and	 a	 group	 of	
distinguished	 and	 influential	 local,	 regional	
and GCC consultants and media professionals, 
wishing them a pleasant stay in the UAE. The 
Minister said that the forum’s current round 
aimed at building positive relations between 
those who work in both governmental and 
private sectors whether in energy, media, or 
education through creative communication 

methods to achieve sustainable development. 
Also,	 he	 highlighted	 the	 fact	 that	 officials,	
media professionals, students, and academics 
have come from the GCC countries in order to 
exchange	knowledge,	benefit	from	each	other’s	
experiences, and boost strategic communication 
to create future developmental partnerships. 

The minister stressed the importance of 
qualifying	 official	 spokespersons	 in	 the	 oil	
and gas sector, in addition to the importance 
of coordination and communication with the 
young	influencers	in	the	new	media,	as	well	as,	
enhancing responsibility and self- censorship 
when handling and spreading information 
because statistics, data, language skills, 
understanding and analysing specialized data 
and information are always a challenge. 

Forum’s activities:           
Over two days of sessions and workshops, the 

forum discussed a group of petroleum media- 
related issues like: the means of strengthening 
petroleum media cooperation between GCC 
countries; and the important challenges in the 
light of accelerating social media developments, 
its popularity, and its growing impact on a wide 
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range of users whether domestically 
and globally. This type of media is 
posing a real threat to the traditional 
media to the extent that it might 
replace it soon. 

Ministerial discussion panel:
A ministerial discussion panel titled 

the “Role of Media and Petroleum 
Market Trends” was held on day 1, 
with the participation of:

•	 His Excellency Eng. Suhail Al 
Mazrouei, UAE’s Energy Minister

•	 His Excellency Sheikh Mohammed bin 
Khalifa bin Ahmed Al Khalifa, Bahrain’s 
Minister of Oil

•	 His Excellency Eng. Khalid Al Falih, 
Saudi Arabia’s Minister of Energy, 
Industry & Mineral Resources 

•	 His Excellency Dr Mohammed bin Saleh 
Al Sada, Qatar’s Minister of Energy & 
Industry

•	 His Excellency Eng. Issam Abdulmohsen 
Al Marzooq, Kuwait’s Minister of Oil

•	 His Excellency Dr Mohammed Hamad Al 
Rumhy, Oman’s Minister of Oil and Gas

•	 The panel, which discussed current 
developments in the petroleum market, 
energy industry, and the media duties 
and responsibilities at this stage, was 
administered by Ms Malak Fares from 
Sky News Arabia. 

Panel on the “Paris Agreement on Climate 
Change and its Implications for the GCC 
Countries”

OAPEC Secretary General took part as 
a keynote speaker at the forum’s session on 
“Paris Agreement on Climate Change and its 
Implications for the GCC Countries.” HE Dr 
Matar Al Neyadi, HE Khalifa Al Abri, and HE 
Sheikh Talal Al Athbi Al Sabah participated in 
the session that was administered by Ms Alyaa 
Al Yassi. The Secretary General reviewed 
the Paris Agreement’s framework and its 
possible implications for the GCC countries. 
He talked about OAPEC’s role in coordinating 
its members’ efforts with other international 
groups at the UNFCCC COPs. 

The next round of the forum will be held 
in Qatar in 2019.   
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Dubai, UAE, hosted OAPEC 
meetings from 13 to 15 May 2017. The 
147th Meeting of OAPEC Executive 
Bureau was held on 13 and 14 May 
2017, followed by the 98th Meeting 
of OAPEC Ministerial Council (at 
the lever of representatives) with the 
participation their excellencies the 
members of the Executive Bureau 
as representatives of their countries. 
The meetings discussed various issues 
in relation to OAPEC Secretariat 
General’s business and activities in 
the first half of 2017. They have also 
reviewed the developments in the 
Arab and international petroleum 
industry.    

OAPEC MEETINGS IN DUBAI
REVIEW OF THE ORGANISATION’S 
ACTIVITIES IN THE FIRST HALF OF 2017
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The 147th Meeting of OAPEC 
Executive Bureau

OAPEC Executive Bureau held its 147th 
Meeting on 13 and 14 May 2017.  It was chaired 
by HE Ashraf Faraj, Egypt’s Representative at the 
Executive Bureau. Egypt heads OAPEC’s current 
round for the year 2017. Their Excellencies the 
Executive Bureau members represented their 
countries at the meeting. 

The Chairman opened the meeting with 
a speech welcoming Their Excellencies the 
Executive Bureau members while wishing them a 
pleasant stay in the UAE and congratulating them 
on the advent of the Holy Month of Ramadan. 

The Chair welcomed the new members 
of OAPEC Executive Bureau: HE Fayhan Al 

Fayhany, Bahrain’s representative, and HE Safaa 
Ahmad, Iraq’s representative, who are taking part 
for the first time in the Executive Bureau meetings. 
He wished them success while thanking their 
predecessors for their efforts during their tenure. 

He also thanked the UAE for their hospitality 
and warm welcome. The Chair extended thanks 
to the officials of the UAE’s Energy Ministry, 
especially HE Dr Matar Al Niyadi, the Ministry’s 
Undersecretary and the UAE’s representative at 
the Executive Bureau, for their sincere efforts 
in preparing for the meeting to ensure its swift 
progress. 

Then, OAPEC Secretary General HE Abbas Ali 
Al Naqi addressed the meeting welcoming Their 
Excellencies the Executive Bureau members. 
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HE Al Naqi welcomed the new members 
of OAPEC Executive Bureau: HE Fayhan Al 
Fayhany, Bahrain’s representative, and HE 
Safaa Ahmad, Iraq’s representative, who are 
taking part for the first time in the Executive 
Bureau meetings. He wished them success while 
thanking their predecessors for their efforts 
during their tenure. 

He also thanked the officials of the UAE’s 
Energy Ministry, especially HE Dr Matar Al 
Niyadi, for their efforts in facilitating the meeting 

to ensure its success. He congratulated the 
conveners on the advent of the Holy Month of 
Ramadan. 

HE Al Naqi indicated that the meeting was 
allocated for discussing the preparations for the 
98th meeting of OAPEC Ministerial Council. 
The meeting then moved on to discuss the points 
on its agenda and made recommendations to be 
submitted to the 98th Ministerial Meeting.

The 148th has been scheduled to be held in 
Cairo, Egypt, on 7 and 8 October 2018. 
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98TH MEETING OF OAPEC MINISTERIAL COUNCIL
(AT THE LEVEL OF REPRESENTATIVES)

OAPEC Ministerial Council convened its 
98th meeting on 15 May 2017, in Dubai, UAE. 
It was chaired by HE Ashraf Faraj, Egypt’s 
representative at the Executive Bureau. 

His Excellency the Chairman opened the 
meeting welcoming Their Excellencies the 
Representatives of the member countries and 
OAPEC Secretary General. 

He also thanked OAPEC Secretariat 
General for their sincere efforts in preparing 
for the meeting to ensure its swift progress. He 
extended thanks and gratitude to the UAE for 
hosting the meeting. 

HE Abbas Ali Al Naqi, OAPEC Secretary 
General, followed with a speech welcoming 
their Excellencies the attendees and expressed 
profound thanks and appreciation to the UAE’s 
Energy Minister HE Suhail Al Mazroui and his 
Ministry’s officials for facilitating the meeting 
and for the hospitality they were received with.  

   The Council then discussed the points 
on the meeting agenda and approved the 
following items:

• OAPEC final financial statements for 
2016 (Secretariat General and Judicial 
Tribunal) were approved.

• Reviewing the Secretariat General’s 
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OAPEC 
SCIENTIFIC 
RESEARCH 
AWARD 2018

During its 147 meeting, 
the Executive Bureau has 
endorsed decision number 
1/147 specifying a topic 
for the OAPEC Scientific 
Research Award 2018, which 
is “Economic Research 
related to the various aspects 
of Petroleum and Energy: 
Supply, Consumption, and 
Price.” The award’s conditions 
and dates will be announced 
shortly by the Secretariat 
General thorough its various 
media channels, electronic 
websites, and social media.  

report on the “Global Petroleum 
Conditions.”

• The council was informed by a report 
on preparations for the 11th Arab Energy 
Conference to be held in Morocco in 
2018. 

• The Council reviewed the reports on 
the Secretariat General’s activities for 
the first half of 2017 and endorsed the 
Executive Bureau’s recommendations 
on: following up on environment and 
climate change issues; the activities 
which the Secretariat General organized 

or took part in; as well as, the databank 
work progress.  

• Finalized economic and technical studies 
prepared by the Secretariat General in 
the first half of 2017. 

• It was previously agreed by Their 
Excellencies the Ministers to hold the 
99th Ministerial Meeting in Kuwait on 10 
December 2017. 

• The council concluded by thanking the 
UAE for hosting the meeting, represented 
in HE Al Mazroui, HE Al Niyadi, and all 
the staff of the UAE’s Energy Ministry.



OAPEC Secretary General HE Abbas Ali Al Naqi has sent a cable 
of congratulations, also on behalf of OAPEC Secretariat General 
staff, to His Royal Highness Prince Abdu Aziz bin Salman 
Al Saud on the occasion of his appointment as Minister of 
State for Energy Affairs in Saudi Arabia. His Excellency the 
Secretary General wished HRH the Prince all success in his new 
post. 

OAPEC Secretary General HE Abbas Ali Al Naqi has sent a cable 
of congratulations, also on behalf of OAPEC Secretariat General 
staff, to HE Mr Safaa Abdul Rahman Ahmad, on the occasion 
of his appointment as Iraq’s new representative at OAPEC 
Executive Bureau. HE Al Naqi wished HE Ahmad all success 
in his new post and hoped for the continuation of the existing 
cooperation between the organization and Iraq. HE Ahmad has 
replied with a thanking cable. 

OAPEC Secretary General HE Abbas Ali Al Naqi has sent a cable 
of congratulations, also on behalf of OAPEC Secretariat General 
staff, to HE Mr Fayhan M. Al Fayhany, on the occasion of 
his appointment as Bahrain’s new representative at OAPEC 
Executive Bureau. HE Al Naqi wished HE Al Fayhany all 
success in his new post and hoped for the continuation of the 
existing cooperation between the organization and Bahrain. HE 
Al Fayhany has replied with a thanking cable.

OAPEC Secretary General HE Abbas Ali Al Naqi has sent a 
cable of congratulations, also on behalf of OAPEC Secretariat 
General staff, to HE Mr Ashraf M. Faraj, on the occasion of 
his appointment as Egypt’s new representative at OAPEC 
Executive Bureau. HE Al Naqi wished HE Faraj all success 
in his new post and hoped for the continuation of the existing 
cooperation between the organization and Egypt. HE Faraj has 
replied with a thanking cable. 
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Organization of Arab Petroleum Exporting Countries

OAPEC
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In line with the Secretariat 
General’s action plan, “The 
1st Coordination Meeting for 
Petroleum Research Institutes’ 
Officials in OAPEC Member 
Countries” was held in Kuwait on 
24 and 25 April 2017. 20 experts 
from: Algeria, KSA, Qatar, 
Kuwait, Egypt, and the Secretariat 
General’s participants took part in 
the event. 

THE 1ST COORDINATION MEETING FOR PETROLEUM RESEARCH 
INSTITUTES’ OFFICIALS IN OAPEC MEMBER COUNTRIES  
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HE Abbas Ali Al Naqi, OAPEC Secretary 
General, opened the meeting with a speech 
welcoming the participants. He said that 
the meeting aims at discussing possible 
frameworks for cooperation between the 

petroleum institutes and centres in OAPEC 
member countries, maximising the use of 
available skills, exchanging expertise in 
scientific research to face challenges in the oil 
and gas industry in the member countries.     
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He indicated the importance of scientific 
research in tackling challenges and difficulties 
facing the petroleum industry in the member 
countries which are resulting from declining 
oil prices and severe competition in global 
markets.  

He also reviewed the most important 
developments in supporting scientific research 
activities in OAPEC member countries, which 
resulted in registering many manufacturing 
techniques patents and contributed to finding 
solutions for some problems.   

HE Al Naqi reiterated the necessity of 
integrating the efforts of all authorities, 
organisations, and research institutions- 

whether governmental or private-, to face 
these challenges, especially institutions in the 
member countries. This is in order to maximise 
benefitting from available skills, as well as, 
coordinating and exchanging expertise in 
scientific research.  

He concluded his speech by extending 
thanks to Their Excellencies the Ministers of 
Oil and Energy in the member countries for 
supporting this meeting by nominating an 
elite of distinguished experts and participants. 
HE Al Naqi also thanked Kuwait Institute for 
Scientific Research (KISR) for organising a 
field visit to the Petroleum Research Institute 
in Ahmadi. He wished the participants all 
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success in reaching 
the Meeting’s goals. 

Dr Samir Al 
Qura’ish, Director 
of the Technical 
Affairs Department 
at OAPEC, then 
presented a paper that 
gave an overview 
of the Organisation’s activities in scientific 
research. He pointed out to: the launch of 
an idea on establishing an Arab Centre for 
Energy Studies; OAPEC’s most important 
publications; and OAPEC Award for Scientific 
Research. He also explained OAPEC’s role 
in strengthening relations with international 
research institutions. He then talked about the 
importance of scientific research and the most 
important opportunities that can contribute to 
the development of the petroleum industry in 
the Arab countries.        

The participants made presentations on 
samples of scientific research in their countries, 
which ignited thorough discussions and 
constructive queries. 

Day 2 of the meeting included a visit 
to KISR’s Petroleum Research Centre in 
Ahmadi. The participants were informed about 
the centre’s sections and labs, in addition to 
the distinguished research services provided 
by the centre to the petroleum companies in 
Kuwait. Most important research projects 
with the world’s research centres were also 
highlighted. 

In the end, the participants discussed the 
challenges that face the scientific research 
progress in the Arab countries and methods 
to boost cooperation between the petroleum 
research centres and institutes in OAPEC 
member countries. They wrapped up the 
meeting by making some conclusions and 
recommendations in this regard.         
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OAPEC Secretariat General took part in the 2nd Annual 
International LNG Summit (LNG Summit 2017) held in Barcelona, 
Spain, on 24 and 25 April 2017.  About 250 experts from global oil 
and gas companies, European and international organisations and 
institutions like NASA, Gas Naturally, and GIE have participated in 
the LNG Summit 2017. The Summit included 4 discussion panels.  

OAPEC Secretariat General was 
represented by Eng. Wael Abdul 
Moati, Gas Industries Expert at the 
Organisation. He was a keynote 
speaker at the opening session. He 
presented a paper on ‘The Role of 
Arab Countries in the Global LNG 
Market: reality, challenges, and 
opportunities.’ The paper tackled 
the development of LNG industry 
in the Arab countries referring 
to the increase of the production 
capacity form 1million tonnes/
year in 1964 to 141 million tonnes/
year in 2016. Arab countries’ 
exports represent about 40% of 
the international trade, with the 
Asian market claiming 63% of the 
exports. The paper also indicated 
that the growing domestic demand 
represent	 the	 most	 significant	

challenge that led to a drop in 
exports in recent years with 
growing competitiveness in 
global markets due to abundant 
supply following the operating 
of export projects in Australia 
and the USA. On the other 
hand, there are opportunities 

that counterbalance these 
challenges; most importantly 
the emergence of new markets 
stimulating demand in the Arab 
region like Kuwait, Dubai, and 
Jordan, which import more 
than half of their needs from the 
exporting Arab countries. The 

2ND ANNUAL INTERNATIONAL LNG 
SUMMIT (LNG SUMMIT 2017)
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The 12th session of the 
Arab Ministerial Council 
for Electricity was held 
at the Arab League 
headquarters in Cairo and 
chaired by the State of 
Kuwait. Arab Ministers 
of Electricity and Energy, 
or their representatives, 
participated in the 
session. The Council 
discussed a set of topics 
on the agenda, most 
important of which: 
developments of the Arab electricity connectivity, the joint Arab 
electricity market, activating cooperation mechanisms with the 
World Bank to materialise the executive plan on establishing the 
joint Arab electricity market, in addition to, the issues of renewables, 
energy	efficiency,	and	the	Arab	strategy	for	sustainable	energy.				

Following the opening session, a ceremony was held on the 
occasion of signing a Memorandum of Understanding to establish 
an Arab Joint Market for Electricity, endorsed by the Arab League 
Council in September 2016. 

The Assistant Secretary General and Chairman of the Economic 
Affairs Sector at the Arab League, HE Kamal Hassan Ali, said that 
the	MOU	is	a	high-level	document	that	confirms	the	commitment	of	
Arab countries to supporting the progress of integrating electricity 
supply systems of the power grids in the Arab countries. The 
signing of the MOU also crowns years of hard work by experts 
and technicians that came from different bodies including the Arab 
Fund for Economic and Social Development and the World Bank. 

UNITED NATIONS ECONOMIC COMMISSION FOR EUROPE (UNECE) MEETING ON UNITED NATIONS 
FRAMEWORK CLASSIFICATION FOR FOSSIL ENERGY AND MINERAL RESOURCES (UNFC)

OAPEC Secretariat General took part, as 
Observer, in the 8th session for the experts on 
the	United	Nations	Framework	Classification	 for	
Fossil Energy and Mineral Resources (UNFC) at 
the UN’s headquarters in Geneva from 24 to 28 
April 2017, in the presence of experts from around 
the world including representatives of Algeria, 
KSA, and IEF. 

The	goal	of	the	meeting	was	finding	an	amended	
formula for the UNFC in response to applied 
studies on energy, minerals, resource management 
posts,	and	financial	reporting	standards.	Definitions	
were put in place for the oil resources management 
system in order to provide a common reference 

for the international oil industry covering national 
reporting bodies and organizational examination 
agencies, and to support oil projects and their 
management requirements to improve the clarity 
of global correspondence on oil issues; which is an 
optional	classification	at	the	moment.	

The Secretariat General was represented by Mr 
Abdul Kareem Ayed, Director of the Information 
and Library Department/ Supervisor of the 
Administrative Affairs. In his contribution, Mr Ayed 
talked	about	the	WTO/120	classification	on	energy	
services and wondered whether they were included 
in	the	new	classification	due	to	its	importance	to	the	
fossil fuel producing countries.  

paper concluded by presenting future 
prospects including the execution of 
71 developmental projects in Qatar, 
Algeria, Egypt, Oman, and the UAE 
that are expected to help increasing 
gas production by about 150 billion 
cubic metres/year. As for demand, 
there are currently 6 LNG receiving 
terminals in the UAE (Al Fujairah 
and Al Sharjah), Lebanon, Bahrain, 
Kuwait, and Morocco in the light of 
the continued growing gas demand 
domestically at a pace that exceeds its 
production rates. 

The Secretariat General has also 
taken part in the discussion panel on 
‘Global Trends in LNG Markets,’ 
where Eng. Abdul Moati mentioned 
that the global market is witnessing 
dynamic changes due to the declining 
demand in Latin America with a 
rise in demand in the Middle East. 
He explained that the global market 
would still be witnessing abundant 
supply until 2023, which would then 
ignite competition between exporters, 
stimulate demand growth due to 
expected	flexibility,	and	help	floating	
terminals technology to enter new 
markets. The Secretariat General’s 
participation has been lauded by the 
participants for the views and visions 
it provided on LNG trends.

MOU SIGNED TO ESTABLISH JOINT 
ARAB ELECTRICITY MARKET



24

Petroleum Devolopments

Volume 43  Issue 5

1. Oil Market

1.  Prices  
1-1Crude Oil Prices

Weekly	average	price	of	OPEC	basket	decreased	during	the	first	week	of	
March 2017, to reach $52/bbl, and continued to decline thereafter, to reach 
its lowest level of $48.7/bbl during the third week. During the fourth week, 
weekly average price increased to $49.5/bbl, as shown in figure	1:

Petroleum Developments in the World Market and Member Countries*

* Prepared by the Economics Department.

Key Indicators
yy In March 2017, OPEC Reference Basket decreased by 5.7% or $3.1/bbl from the previous month level to 

stand at $50.3/bbl.
yy World oil demand in March 2017, decreased by 0.4% or 0.4 million b/d from the previous month level to 

reach97.7  million b/d. 
yy World oil supplies in March 2017, decreased by 0.2% or 0.2 million b/d from the previous month level to 

reach98.4  million b/d.
yy  US tight oil production in March 2017, increased by 1.5% to reach about 5 million b/d, and US oil rig 

count increased by 33 rig from the previous month level to stand at 574 rig.
yy US crude oil imports in February 2017, decreased by 2.4% from the previous month level to reach 8.2 

million b/d, whereas US product imports increased by 2.4% to reach about 2.3 million b/d.
yy OECD commercial inventories in February 2017 decreased by 7 million barrels from the previous month 

level to reach 3056 million barrels, and Strategic inventories in OECD-34, South Africa and China 
remained stable at the same previous month level of 1881 million barrels.

yy The average spot price of natural gas at the Henry Hub in March 2017 increased by $0.03/million BTU 
comparing with the previous month to reach $2.88/million BTU.

yy The Price of Japanese LNG imports in February 2017 increased by $0.3/m BTU to reach $7.85/m BTU, 
the Price of Korean LNG imports increased by $0.1/m BTU to reach $7.99/m BTU, whereas the Price of 
Chinese LNG imports decreased by $0.01/m BTU to reach $6.98/m BTU.

yy Arab LNG exports to Japan, Korea and China were about 4.015 million tons in February 2017 (a share 
of 29.2% of total imports).

Figure - 1 Weekly Average Spot Price of the OPEC Basket of Crudes  2016 - 2017      ($/bbl)
On monthly basis, OPEC 

Reference Basket in March 
2017, averaged $50.3/bbl, 
representing a decrease of 
$3.1/bbl or 5.7% comparing 
with previous month, and 
an increase of $15.7/bbl or 
45.2% from the same month 
of previous year. Rising 
crude oil production and 
crude oil stocks in the US, 
were major stimulus for the 
decrease in oil prices during 
the month of March 2017, to 
reach its lowest level since 
November 2016. Although 
stand by commitment to oil 
production cuts, according 
to OPEC and non-OPEC 
join	 deal,	 as	 of	 the	 first	 of	
January 2017.
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* Effective June 16,2005 OPEC replaced its seven-crude basket with one comprised of eleven crudes, one from each member country 
(weighted according to production and exports to major markets). Effective 1 January and mid of October 2007, Angola’s Girassol and 
Ecuadorian Oriente crudes have been incorporated to become the 12th and 13th crudes comprising the new OPEC Basket. As of Jan.2009, 
the basket excludes the Indonesian crude. As of Jan. 2016, the basket price includes the Indonesian crude. As of July 2016, the basket price 
includes the Gabonese crude. As of Jan. 2017, the basket excludes the Indonesian crude.

Table (3) in the annex show spot prices for OPEC basket and other crudes 
for the period 2015-2017.

1-2 Spot Prices of Petroleum Products

-   US Gulf
In March 2017, the spot prices of premium gasoline decreased by 0.4% 
or $0.3/bbl comparing with their previous month levels to reach $70.3/
bbl, spot prices of gas oil decreased by 7.6% or $4.8/bbl to reach $58.4/
bbl, and spot prices of fuel oil decreased by 7.7% or $3.6/bbl to reach 
$43.3/bbl.

Figure - 2

Table 1

Table (1) and figure	(2) show the change in the price of the OPEC basket 
versus last month and the corresponding month of last year:

Change in Price of the OPEC Basket of Crudes, 2016-2017                             ($/bbl)

Change in the Price of the OPEC Basket of Crudes, 2016-2017                       ($/bbl)

Mar.Feb.Jan.
2017Dec.Nov.Oct.Sept.Aug.JulyJuneMayApr.Mar.

2016

50.353.442.451.743.247.942.943.142.745.843.237.934.7OPEC Basket
Price

-3.11.00.78.5-4.75.0-0.20.4-3.12.65.43.25.9
Chamge From 

previous
Month

15.724.725.918.12.72.8-1.9-2.4-11.5-14.4-19.0-19.4-17.8
Change from 

same month of 
previous Year
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- Rotterdam 

The spot prices of premium gasoline decreased in March 2017, by 7.4% 
or $5.6/bbl comparing with previous month levels to reach $70.1/bbl, 
spot prices of gas oil decreased by 5.9% or $3.9/bbl to reach $62.2/
bbl, and spot prices of fuel oil decreased by 9.7% or $4.8/bbl to reach 
$44.9/bbl.

- Mediterranean

The spot prices of premium gasoline decreased in March 2017, by 9.1% 
or $6.2/bbl comparing with previous month levels to reach $62.1/bbl, 
spot prices of gas oil decreased by 8.1% or $5.5/bbl to reach $62/bbl, 
and spot prices of fuel oil decreased by 8.3% or $4.2/bbl to reach $46.2 
bbl.

- Singapore

 The spot prices of premium gasoline decreased in March 2017, by 8% 
or $5.6/bbl comparing with previous month levels to reach $64.3/bbl, 
spot prices of gas oil decreased by 6.2% or $4.2/bbl to reach $63.1/
bbl, and spot prices of fuel oil decreased by 7.1% or $3.9/bbl to reach 
$50.7/bbl.

Figure (3) shows the price of Premium gasoline in all four markets from 
March 2016 to March 2017. 

Figure - 3 Monthly Average Spot Prices of  Premium Gasoline, 2016-2017                       ($/bbl)

Table (4) in the annex shows the average monthly spot prices of petroleum 
products, 2015-2017.  
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* World Scale is a method for calculating freight prices. One point for the WS means 1% of 
the standard price of freight in the direction in the WS book, which is published annually 
by the World Scale Association. The book contains a list of prices in the form of US dollar 
per ton, called “World Scale 100,” for all the major routes in the world.

Figure - 4 Monthly Spot Crude Oil Tanker Freight Rates, 2016 -2017                 (World Scale)*

1-3 Spot Tanker Crude Freight Rates

In March 2017, Freight rates for crude oil for tanker size (230-280 
thousand deadweight tons (dwt)), leaving Middle Eastern ports to the East, 
decreased by 18 points or 25.4% comparing with previous month to reach 53 
points on the World Scale (WS*), and freight rates for crude oil for tanker 
size (270-285 thousand deadweight tons (dwt)), leaving Middle Eastern ports 
to the West, decreased by 9 points or 24.3% comparing with previous month 
to reach 28 points on the World Scale (WS). 

Whereas freight rates for inter - Mediterranean for small to medium sized 
tankers (80-85 thousand deadweight tons (dwt)), increased by 10 points or 9.7% 
comparing with previous month to reach 113 points on the World Scale (WS).

 
Figure (4) shows the freight rates for crude oil to all three destinations 

from March 2016 to March 2017.

1-4 Spot Tanker Product Freight Rates

In March 2017, monthly spot Tanker freight rates for petroleum products [for 
tanker size 30-35 thousand deadweight tons (dwt)], leaving Middle Eastern ports 
to the East, increased by 10 points, or 8.6% comparing with previous month to 
reach 126 points on WS.



28

Petroleum Devolopments

Volume 43  Issue 5

Freight rates for Petroleum Products across Mediterranean [for tanker size 
30-35 thousand deadweight tons (dwt)], increased by 56 points, or 38.1% to 
reach 203 points on WS, and freight rates for petroleum products [for tanker size 
30-35 thousand deadweight tons (dwt)], leaving Mediterranean to North-West 
Europe increased also by 56 points, or 35.7% to reach 213 points on WS.

Figure (5) shows the freight rates for oil products to all three destinations 
from March 2016 to March 2017.

Figure - 5  Monthly Spot Product Tanker Freight Rates,  2016 -2017                     (World Scale) 

Table (5) and (6) in the annex show crude and products Tankers Freight 
Rates, 2015-2107.

2.Supply and Demand

Preliminary estimates in March 2017 show a decrease in world oil demand 
by 0.4% or 0.4 million b/d, comparing with the previous month level to reach 
97.7 million b/d, representing an increase of 1.1 million b/d from their last year 
level.    

    
Demand in OECD countries decreased by 1% or 0.5 million b/d comparing 

with their previous month level to reach 47.2 million b/d, representing an increase 
of 0.2 million b/d from their last year level. Whereas demand in Non-OECD 
countries increased by 0.2% or 0.1 million b/d comparing with their previous 
month level to reach 50.5 million b/d, representing an increase of 1 million b/d 
from their last year level. 
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Source: Energy Intelligence Briefing April 6, 2017.

On the supply side, preliminary estimates show that world oil supplies 
for March 2017 decreased by 0.2% or 0.2 million b/d, comparing with the 
previous month to reach 98.4 million b/d, representing an increase of 1 
million b/d from their last year level.    

In March 2017, OPEC crude oil and NGLs/condensates total supplies 
decreased by 0.8% or 0.3 million b/d comparing with the previous month 
level to reach 38.6 million b/d, representing a decrease of 0.3 million b/d 
from their last year level. Preliminary estimates show that Non-OPEC 
supplies remained stable at the same previous month level of 59.8 million 
b/d, a level that is 1.3 million b/d higher than last year.

 Preliminary estimates of the supply and demand for March 2017 reveal 
a surplus of 0.7 million b/d, compared to a surplus of 0.5 million b/d in 
February 2017 and a surplus of 0.8 million b/d in March 2016, as shown in 
table (2) and	figure	(6):

Table 2 World Supply and Demand                  (Million b/d)

Tables (7) and (8) in the annex show world oil demand and supply for the period 2015-2017.

March
2017

February
2017

Change from 
February

2017

March
2016

Change from     
March
2016

OECD Demand 47.2 47.7 -0.5 47.0 0.2

Rest of the World 50.5 50.4 0.1 49.5 1.0

World Demand 97.7 98.1 -0.4 96.6 1.1

OPEC Supply: 38.6 38.9 -0.3 38.9 -0.3

Crude Oil 31.6 32.1 -0.3 32.2 -0.4

NGL’s & Cond. 6.8 6.8 0.0 6.7 0.1

Non-Opec Supply 57.3 57.3 0.0 56.2 1.1

Processing Gain 2.5 2.5 0.0 2.3 0.2

World Supply 98.4 98.6 -0.3 97.4 1.0

Balance 0.7 0.5 0.8
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US tight oil production

In March 2017, US tight oil production increased by 75 thousand b/d or 
1.5% comparing with the previous month level to reach 4.969 million b/d, 
representing a decrease of 93 thousand b/d from their last year level. The US 
oil rig count increased by 33 rig comparing with the previous month level to 
reach 574 rig, a level that is 267 rig higher than last year, as shown in table 
(3) and figure	(7):

Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions, April 2017.
*	focusing	on	 the	seven	most	prolific	areas,	which	are	 located	 in	 the	Lower	48	states.	These	seven	
regions accounted for 92% of domestic oil production growth during 2011-2014 (Bakken, Eagle Ford، 
Haynesville، Marcellus، Niobrara، Permian، Utica)

Figure - 6  World Supply and Demand                               (Million b/d)

Table 3 US* tight oil production                  (Million b/d)

Change from    
March
2016

March
2016

Change from      
February

2017

February
2017

March
2017

-0.0935.0620.0754.8944.969tight oil production

26730733541574Oil rig count (rig)
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Figure - 7  US tight oil production and oil rig comt                    (Million b/d)

3.Oil Trade
USA

 In February 2017, US crude oil imports decreased by 198 thousand b/d or 
2.4% comparing with the previous month level to reach 8.2 million b/d, whereas 
US oil products imports increased by 53 thousand b/d or 2.4% to reach about 2.3 
million b/d.

On the export side, US crude oil exports increased by 237 thousand b/d 
or 36.7% comparing with the previous month level to reach 881 thousand b/d, 
whereas US products exports decreased by 80 thousand b/d or 1.6% to reach 4.8 
million b/d. As a result, US net oil imports in February 2017 were 301 thousand 
b/d or nearly 5.9% lower than the previous month, averaging 4.8 million b/d.

Canada remained the main supplier of crude oil to the US with 42% of total 
US crude oil imports during the month, followed by Saudi Arabia with 16%, then 
Venezuela with 8%. OPEC Member Countries supplied 42% of total US crude oil 
imports.

Japan 

In February 2017, Japan’s crude oil imports increased by 80 thousand b/d or 
2% comparing with the previous month to reach 3.5 million b/d. Whereas Japan 
oil products imports decreased by 17 thousand b/d or 2.7% comparing with the 
previous month to reach 641 thousand b/d.

On the export side, Japan’s oil products exports decreased in February 2017, 
by 13 thousand b/d or 2.2% comparing with the previous month, averaging 570 
thousand b/d. As a result, Japan’s net oil imports in February 2017 increased by 76 
thousand b/d or 2.1% to reach 3.6 million b/d.

 Saudi Arabia was the big supplier of crude oil to Japan with a share of 41% 
of total Japan crude oil imports, followed by UAE with 21% and Kuwait with 8% 
of total Japan crude oil imports. 
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oil ProductsCrude Oil

Change from
January

2017

January
2017

February
2017

Change from
January

2017

January
2017

February
2017

0.134-2.534-2.534-0.4357.7387.303USA

-0.0030.0750.0720.0793.4603.539Japan

-0.2670.4040.1370.3737.9228.295China

Source: OPEC Monthly Oil Market Report, various issues 2017.

Table 4  USA, Japan and China Crude and Product Net Imports / Exports      ( Million bbl/d)

China 

In February 2017, China’s crude oil imports increased by 273 thousand b/d or 
3% to reach 8.3 million b/d, and China’s oil products imports increased by 152 
thousand b/d or 12.5% to reach 1.4 million b/d.

On the export side, China’s crude oil exports reached 14 thousand b/d. And 
China’s oil products exports increased by 419 thousand b/d or 51.7% to reach 
1.2 million b/d. As a result, China’s net oil imports reached 8.4 million b/d, 
representing an increase of 1.3% comparing with the previous month level. 

Saudi Arabia was the big supplier of crude oil to China with 15% of total 
China’s crude oil imports during the month, followed by Russia with 14%, and 
Angola with 10%. 

Table (4) shows changes in crude and oil products net imports/(exports) 
in February 2017 versus the previous month:

4.  Oil Inventories 

In February 2017, OECD commercial oil inventories decreased by 7 
million barrels to reach 3056 million barrels – a level that is 35 million barrels 
higher than a year ago. It is worth mentioning that during the month, commercial 
crude inventories in OECD increased by 9 million barrels to reach 1222 million 
barrels, whereas commercial oil products inventories decreased by 16 million 
barrels to reach 1834 million barrels.  

Commercial oil inventories in Americas decreased by 4 million barrels 
to reach 1617 million barrels, of which 682 million barrels of crude and 
935 million barrels of oil products. Commercial oil Inventories in Pacific 
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decreased by 9 million barrels to reach 412 million barrels, of which 187 million 
barrels of crude and 225 million barrels of oil products. Whereas commercial 
oil inventories in Europe increased by 6 million barrels to reach 1027 million 
barrels, of which 353 million barrels of crude and 674 million barrels of oil 
products. 

In the rest of the world, commercial oil inventories increased by 7 million 
barrel to reach 3093 million barrels, whereas the Inventories at sea decreased 
by 16 million barrels to reach 1216 million barrels.

As a result, Total Commercial oil inventories in February 2017 remained 
stable at the same previous month level of 6149 million barrels – a level that is 
187 million barrels higher than a year ago.  

Strategic inventories in OECD-34, South Africa and China remained stable 
at the same previous month level of 1881 million barrels – a level that is 16 
million barrels higher than a year ago.  

Total world inventories, at the end of February 2017 were at 9245 million 
barrels, representing a decrease of 18 million barrels comparing with the previous 
month, and an increase of 238 million barrels comparing with the same month 
a year ago.

Table (9) in the annex and figure (8) show the changes in global inventories 
prevailing at the end of February 2017.

Figure - 8 Changes in Global Inventories at the End of February 2017                 (Million bbl)
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Mar.
2016 Apr. May June July Aug. Sep. Oct. Nov. Dec. Jan.

2017 Feb. Mar.

Natural Gas (2) 1.7 1.9 1.9 2.6 2.8 2.8 2.8 3.0 2.6 3.6 3.6 2.8 2.9

WTI Crude (3) 6.5 7.1 8.1 8.4 7.7 7.7 7.8 8.6 7.9 9.0 9.0 9.2 8.6

1. British Thermal Unit.
2. Henry Hub spot price.
3. WTI – West Texas Intermediate Crude oil price, in dollars per barrel, is converted to dollar per million BTU using a conversion factor 
of 5.80 million BTU/bbl. 
Source: http://www.eia.gov/dnav/ng/hist/rngwhhdM.htm

Table 5  Henry Hub Natural Gas, WTI Crude Average, and Low Sulfur Fuel Oil Spot Prices, 2016-2017        ( Million BTU1)

II.   The Natural Gas Market

1- Spot and Future Prices of Natural Gas in US market

 The monthly average of spot natural gas price at the Henry Hub in March 
2017 increased by $0.03/million BTU comparing with the previous month to 
reach $2.88/ million BTU.

 
 The comparison, shown in table (5), between natural gas prices and the 

WTI crude reveal differential of $5.7/ million BTU in favor of WTI crude.

2- LNG Markets in North East Asia

The following paragraphs review the developments in LNG Markets 
in North East Asia, concerning prices and Japanese, Chinese and South 
Korean imports of LNG and their sources, and Spot LNG Exporters 
Netbacks.

2.1. LNG Prices
 
In February 2017, the price of Japanese LNG imports increased by $0.3/

million BTU comparing with the previous month to reach $7.85/ million BTU, 
the price of Korean LNG imports increased by $0.1/million BTU comparing 
with the previous month to reach $7.99/ million BTU, whereas the price of 
Chinese LNG imports decreased by $0.01/million BTU comparing with the 
previous month to reach $6.98/ million BTU.

2.2. LNG Imports

Total Japanese, Korean and Chinese LNG imports from various sources, 
decreased by 14.2% or 2.270 million tons from the previous month level to 
reach 13.762 million tons. 

 Table (6) shows the prices and quantities of LNG imported by Japan, 
South Korea, and China for the period 2015-2017.
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Table6  LNG Prices and Imports: Korea, Japan, and China 2015-2017

Imports
(thousand tons)

Average Import Price
($/million BTU)

Japan Korea China Total Japan Korea China

2015 84850 33141 19606 137597 10.2 10.6 8.6

2016 82767 33257 26017 142041 6.9 6.9 6.5

January 2016 7245 3338 2464 13047 7.9 8.0 7.3

February 7370 2998 1801 12169 8.0 7.8 6.9

March 7959 3282 1702 12943 7.2 7.3 6.6

April 6382 2177 1861 10420 6.4 6.6 6.6

May 5455 2218 1425 9098 5.9 6.0 6.3

June 6193 2484 2146 10823 6.0 5.7 6.0

July 6460 1918 1604 9982 6.3 5.9 5.4

August 7656 1971 2257 11884 6.7 6.3 6.0

September 6671 2236 2527 11434 7.1 6.8 6.1

October 6282 3187 1838 11307 7.2 7.3 6.7

November 7545 3422 2659 13626 7.1 7.5 6.8

December 7549 4026 3733 15308 7.1 7.3 7.1

Jaunary 2017 8302 4294 3436 16032 7.5 7.9 7.0

February 7790 3600 2372 13762 7.9 8.0 7.0

Source: World Gas Intelligence various issues.
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Table7 LNG Exporter Main Countries To Japan, Korea and China, And Their Netbacks At The End Of February 2017 

2.3. Sources of LNG imports

Australia was the big supplier of LNG to Japan, Korea and China 
with 3.605 million tons or 26.2% of total Japan, Korea and China LNG 
imports in February 2017, followed by Qatar with 20.7% and Malaysia 
with 14.6%. 

The Arab countries LNG exports to Japan, Korea and China totaled 
4.015 million tons - a share 29.2% of total Japanese, Korean and 
Chinese LNG Imports during the same month.

2.4. LNG Exporter Netbacks

With respect to the Netbacks at North East Asia markets, Russia 
ranked first with $6.96/million BTU at the end of February 2017, 
followed by Indonesia with $6.86/million BTU then Malaysia with 
$6.81/million BTU. And LNG Qatar’s netback reached $6.63/million 
BTU, and LNG Algeria’s netback reached $6.29/million BTU.

Table (7) shows LNG exporter main countries to Japan, South 
Korea, and China and their netbacks at the end of February 2017.

* Export Revenues minus transportation costs, and royalty fees.
Source: World Gas Intelligence various issues.

Imports
(thousand tons)

Spot LNG Netbacks at 
NE Asia Markets
($/million BTU)Japan Korea China Total

Total Imports, of which: 7790 3600 2372 13762

Australia 2156 603 846 3605 6.80

Qatar 1010 1294 549 2853 6.63

Malaysia 1416 286 310 2012 6.81

Indonesia 535 422 379 1336 6.86

Russia 844 192 ــ 1036 6.96



    Tables  Annex   
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